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Internal Revenue Code Section 1017(d) 
Discharge of indebtedness 
 
 

(d) Recapture of reductions. 
 

(1) In general. For purposes of sections 1245 and 1250— 
 

(A) any property the basis of which is reduced under this section and which 
is neither section 1245 property nor section 1250 property shall be 
treated as section 1245 property, and 

 
(B) any reduction under this section shall be treated as a deduction allowed 

for depreciation. 
 

(2) Special rule for section 1250. For purposes of section 1250(b), the determination 
of what would have been the depreciation adjustments under the straight line 
method shall be made as if there had been no reduction under this section. 
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