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Internal Revenue Code Section 1371(a) 
Coordination with subchapter C.   
 

(a) Application of subchapter C rules.  Except as otherwise provided in this title, and except to 

the extent inconsistent with this subchapter, subchapter C shall apply to an S corporation and its 

shareholders. 

  

(b) No carryover between C year and S year. 

 

   (1) From C year to S year.  No carryforward, and no carryback, arising for a taxable year for 

which a corporation is a C corporation may be carried to a taxable year for which such 

corporation is an S corporation. 

 

   (2) No carryover from S year.  No carryforward, and no carryback, shall arise at the corporate 

level for a taxable year for which a corporation is an S corporation. 

 

   (3) Treatment of S year as elapsed year.  Nothing in paragraphs (1) and (2) shall prevent 

treating a taxable year for which a corporation is an S corporation as a taxable year for purposes 

of determining the number of taxable years to which an item may be carried back or carried 

forward. 
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