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Reg. Section 1.162-4
Repairs.

The cost of incidental repairs which neither materially add to the value of the property nor
appreciably prolong its life, but keep it in an ordinarily efficient operating condition, may be
deducted as an expense, provided the cost of acquisition or production or the gain or loss basis of
the taxpayer's plant, equipment, or other property, as the case may be, is not increased by the
amount of such expenditures. Repairs in the nature of replacements, to the extent that they arrest
deterioration and appreciably prolong the life of the property, shall either be capitalized and
depreciated in accordance with section 167 or charged against the depreciation reserve if such an
account is kept.
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