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Reg. Section 1.168(d)-1(c)  
Applicable conventions—half-year and mid-quarter conventions 
 
 

(c) Disposition of property subject to the half-year or mid-quarter convention— 
 

(1) In general. If depreciable property is subject to the half-year (or mid-quarter) 
convention in the taxable year in which it is placed in service, it also is subject to 
the half-year (or mid-quarter) convention in the taxable year in which it is 
disposed of. 

 
(2) Example. The provisions of paragraph (c)(1) of this section are illustrated by the 

following example. 
 

Example. In October 1991, B, a calendar-year taxpayer, purchases and places in 
service a light general purpose truck costing $10,000. B does not elect to expense 
any part of the cost of the truck, and this is the only item of depreciable property 
placed in service by B during 1991. The 40-percent test is satisfied and the mid-
quarter convention applies, because the truck is placed in service during the last 
three months of the taxable year and no other assets are placed in service in that 
year. In April 1993 (prior to the end of the truck's recovery period), B sells the 
truck. The mid-quarter convention applies in determining the depreciation 
deduction for the truck in 1993, the year of disposition. 
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