
Reg. Section 1.183-1(e) 
Activities not engaged in for profit 

(e) Gross income from activity not engaged in for profit defined. For purposes of section 183 
and the regulations thereunder, gross income derived from an activity not engaged in for 
profit includes the total of all gains from the sale, exchange, or other disposition of 
property, and all other gross receipts derived from such activity. Such gross income shall 
include, for instance, capital gains, and rents received for the use of property which is 
held in connection with the activity. The taxpayer may determine gross income from any 
activity by subtracting the cost of goods sold from the gross receipts so long as he 
consistently does so and follows generally accepted methods of accounting in 
determining such gross income. 
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