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Reg. Section 1.263(a)-4(a)
Amounts paid to acquire or create intangibles.

(a) Overview. This section provides rules for applying section 263(a) to amounts paid to acquire
or create intangibles. Except to the extent provided in paragraph (d)(8) of this section, the
rules provided by this section do not apply to amounts paid to acquire or create tangible
assets. Paragraph (b) of this section provides a general principle of capitalization. Paragraphs
(c) and (d) of this section identify intangibles for which capitalization is specifically required
under the general principle. Paragraph (e) of this section provides rules for determining the
extent to which taxpayers must capitalize transaction costs. Paragraph (f) of this section
provides a 12-month rule intended to simplify the application of the general principle to
certain payments that create benefits of a brief duration. Additional rules and examples
relating to these provisions are provided in paragraphs (g) through (n) of this section. The
applicability date of the rules in this section is provided in paragraph (o) of this section.
Paragraph (p) of this section provides rules applicable to changes in methods of accounting
made to comply with this section.
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