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Reg. Section 1.274-4(g), Example 7 
Disallowance of certain foreign travel expenses 
 
 

(g) Examples. The application of this section may be illustrated by the following examples: 
 

Example 7. Taxpayer G flew from Chicago to New York where he spent 6 days on 
business. He then flew to London where he conducted business for 2 days. G then flew to 
Paris for a 5 day vacation after which he flew back to Chicago, with a scheduled landing 
in New York for the purpose of adding and discharging passengers. G would not have 
made the trip except for the business he had to conduct in London. The travel outside the 
United States away from home, including 2 days for travel en route, exceeded a week and 
the time devoted to nonbusiness activities was not less than 25 percent of the total time 
on such travel. The 2 days spent traveling from Chicago to New York and return, and the 
6 days spent in New York are disregarded for purposes of determining whether the travel 
outside the United States away from home exceeded a week and whether the time 
devoted to nonbusiness activities was less than 25 percent of the total time outside the 
United States away from home. If G is unable to establish either that he did not have 
substantial control over the arranging of the business trip or that an opportunity for taking 
a personal vacation was not a major consideration in his determining to make the trip, 
5/9ths (5 days devoted to nonbusiness activities out of a total 9 days outside the United 
States away from home on the trip) of the expenses attributable to transportation and food 
from New York to London and from London to New York will be disallowed (unless G 
establishes that a different method of allocation more clearly reflects the portion of time 
outside the United States away from home which is attributable to nonbusiness activity). 
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