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Internal Revenue Code Section 1031(f)(1)(C)
Exchange of property held for productive use or investment

(F) Special rules for exchanges between related persons.
(1) In general. If—
(A) a taxpayer exchanges property with a related person,

(B) there is nonrecognition of gain or loss to the taxpayer under this section
with respect to the exchange of such property (determined without
regard to this subsection), and

‘ (C) before the date 2 years after the date of the last transfer which was part
of such exchange—

(i) the related person disposes of such property, or

(i) the taxpayer disposes of the property received in the exchange
from the related person which was of like kind to the property
transferred by the taxpayer, there shall be no nonrecognition of
gain or loss under this section to the taxpayer with respect to such
exchange; except that any gain or loss recognized by the taxpayer
by reason of this subsection shall be taken into account as of the
date on which the disposition referred to in subparagraph (C)
occurs.
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