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Internal Revenue Code Section 132(e)
Certain fringe benefits

(e) De minimis fringe defined. For purposes of this section—

(1) In general. The term "de minimis fringe" means any property or service the value
of which is (after taking into account the frequency with which similar fringes are
provided by the employer to the employer's employees) so small as to make
accounting for it unreasonable or administratively impracticable.

(2) Treatment of certain eating facilities. The operation by an employer of any eating
facility for employees shall be treated as a de minimis fringe if—

(A) such facility is located on or near the business premises of the employer,
and

(B) revenue derived from such facility normally equals or exceeds the direct
operating costs of such facility. The preceding sentence shall apply with
respect to any highly compensated employee only if access to the
facility is available on substantially the same terms to each member of a
group of employees which is defined under a reasonable classification
set up by the employer which does not discriminate in favor of highly
compensated employees. For purposes of subparagraph (B), an
employee entitled under section 119 to exclude the value of a meal
provided at such facility shall be treated as having paid an amount for
such meal equal to the direct operating costs of the facility attributable
to such meal.
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