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         (ii) Secretarial authority. The Secretary may by regulation exempt transactions from the 
application of clause (i), including any transaction which is entered into by a payor in the 
ordinary course of a trade or business in which the payor is predominantly engaged and in which 
the payment of the accrued amounts occurs within 8 1/2 months after accrual or within such 
other period as the Secretary may prescribe. 
  
(b) Relationships.  The persons referred to in subsection (a) are: 
 
   (1) Members of a family, as defined in subsection (c)(4); 
 
   (2) An individual and a corporation more than 50 percent in value of the outstanding stock of 
which is owned, directly or indirectly, by or for such individual; 
 
   (3) Two corporations which are members of the same controlled group (as defined in 
subsection (f)); 
 
   (4) A grantor and a fiduciary of any trust; 
 
   (5) A fiduciary of a trust and a fiduciary of another trust, if the same person is a grantor of both 
trusts; 
 
   (6) A fiduciary of a trust and a beneficiary of such trust; 
 
   (7) A fiduciary of a trust and a beneficiary of another trust, if the same person is a grantor of 
both trusts; 
 
   (8) A fiduciary of a trust and a corporation more than 50 percent in value of the outstanding 
stock of which is owned, directly or indirectly, by or for the trust or by or for a person who is a 
grantor of the trust; 
 
   (9) A person and an organization to which section 501 [IRC Sec. 501] (relating to certain 
educational and charitable organizations which are exempt from tax) applies and which is 
controlled directly or indirectly by such person or (if such person is an individual) by members 
of the family of such individual; 
 
   (10) A corporation and a partnership if the same persons own— 
 
      (A) more than 50 percent in value of the outstanding stock of the corporation, and 
 
      (B) more than 50 percent of the capital interest, or the profits interest, in the partnership; 
 
   (11) An S corporation and another S corporation if the same persons own more than 50 percent 
in value of the outstanding stock of each corporation; 
 
   (12) An S corporation and a C corporation, if the same persons own more than 50 percent in 
value of the outstanding stock of each corporation; or 
 
   (13) Except in the case of a sale or exchange in satisfaction of a pecuniary bequest, an executor 
of an estate and a beneficiary of such estate. 
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