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Internal Revenue Code Section 351(b) 
Transfer to corporation controlled by transferor. 
 
 

(a) General rule. No gain or loss shall be recognized if property is transferred to a 
corporation by one or more persons solely in exchange for stock in such corporation and 
immediately after the exchange such person or persons are in control (as defined in 
section 368(c)) of the corporation. 

 
(b) Receipt of property. If subsection (a) would apply to an exchange but for the fact that 

there is received, in addition to the stock permitted to be received under subsection (a), 
other property or money, then— 

 
(1) gain (if any) to such recipient shall be recognized, but not in excess of— 

 
(A) the amount of money received, plus 

 
(B) the fair market value of such other property received; and 

 
(2) no loss to such recipient shall be recognized. 
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