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Internal Revenue Code Section 453(i)(1)(B) 
Installment method. 
 
 

(i) Recognition of recapture income in year of disposition. 
 

(1) In general. In the case of any installment sale of property to which subsection (a) 
applies— 

 
(A) notwithstanding subsection (a), any recapture income shall be recognized 

in the year of the disposition, and 
 

(B) any gain in excess of the recapture income shall be taken into account 
under the installment method. 

 
(2) Recapture income. For purposes of paragraph (1), the term "recapture income" 

means, with respect to any installment sale, the aggregate amount which would be 
treated as ordinary income under section 1245 or 1250 (or so much of section 751 
as relates to section 1245 or 1250) for the taxable year of the disposition if all 
payments to be received were received in the taxable year of disposition. 
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