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Internal Revenue Code Section 4971(b)(1) 
Taxes on failure to meet minimum funding standards. 
 
 
(a) Initial tax. If at any time during any taxable year an employer maintains a plan to which 

section 412 applies, there is hereby imposed for the taxable year a tax equal to— 
 

(1) in the case of a single-employer plan, 10 percent of the aggregate unpaid minimum 
required contributions for all plan years remaining unpaid as of the end of any plan year 
ending with or within the taxable year, and 

 
(2) in the case of a multiemployer plan, 5 percent of the accumulated funding deficiency 

determined under section 431 as of the end of any plan year ending with or within the 
taxable year. 

 
(b) Additional tax. If— 
 

(1) a tax is imposed under subsection (a)(1) on any unpaid minimum required contribution 
and such amount remains unpaid as of the close of the taxable period, or 

 
(2) a tax is imposed under subsection (a)(2) on any accumulated funding deficiency and the 

accumulated funding deficiency is not corrected within the taxable period,there is hereby 
imposed a tax equal to 100 percent of the unpaid minimum required contribution or 
accumulated funding deficiency, whichever is applicable, to the extent not so paid or 
corrected. 
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