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Internal Revenue Code Section 56(e)
Adjustments in computing alternative minimum taxable income

(e) Qualified housing interest. For purposes of this part—

(1) In general. The term "qualified housing interest" means interest which is qualified
residence interest (as defined in section 163(h)(3)) and is paid or accrued during
the taxable year on indebtedness which is incurred in acquiring, constructing, or
substantially improving any property which—

(A) is the principal residence (within the meaning of section 121) of the
taxpayer at the time such interest accrues, or

(B) is a qualified dwelling which is a qualified residence (within the
meaning of section 163(h)(4)). Such term also includes interest on any
indebtedness resulting from the refinancing of indebtedness meeting the
requirements of the preceding sentence; but only to the extent that the
amount of the indebtedness resulting from such refinancing does not
exceed the amount of the refinanced indebtedness immediately before
the refinancing.

(2) Qualified dwelling. The term "qualified dwelling" means any—
(A) house,
(B) apartment,
(C) condominium, or
(D) mobile home not used on a transient basis (within the meaning of
section 7701(a)(19)(C)(v)), including all structures or other property
appurtenant thereto.
(3) Special rule for indebtedness incurred before July 1, 1982. The term "qualified
housing interest™ includes interest which is qualified residence interest (as defined
in section 163(h)(3)) and is paid or accrued on indebtedness which—

(A) was incurred by the taxpayer before July 1, 1982, and

(B) is secured by property which, at the time such indebtedness was
incurred, was—
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(i) the principal residence (within the meaning of section 121) of the
taxpayer, or

(if) aqualified dwelling used by the taxpayer (or any member of his
family (within the meaning of section 267(c)(4)).



