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Reg. Section 1.179-1(i)(1) 
Election to expense certain depreciable assets. 
 
 
(i) Leasing of section 179 property— 
 

(1) In general. A lessor of section 179 property who is treated as the owner of the property 
for Federal tax purposes will be entitled to the section 179 expense deduction if the 
requirements of section 179 and the regulations thereunder are met. These requirements 
will not be met if the lessor merely holds the property for the production of income. For 
certain leases entered into prior to January 1, 1984, the safe harbor provisions of section 
168(f)(8) apply in determining whether an agreement is treated as a lease for Federal tax 
purposes. 

 
(2) Noncorporate lessor. In determining the class of taxpayers (other than an estate or trust) 

for which section 179 is applicable, section 179(d)(5) provides that if a taxpayer is a 
noncorporate lessor (i.e., a person who is not a corporation and is a lessor), the taxpayer 
shall not be entitled to claim a section 179 expense for section 179 property purchased 
and leased by the taxpayer unless the taxpayer has satisfied all of the requirements of 
section 179(d)(5) (A) or (B). 
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