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Reg. Section 1.469-5T(h)(1) 
Material participation (temporary). 
 
. . . 

(h) Miscellaneous rules –  

(1) Participation of corporations. For rules relating to the participation in an activity of a 
personal service corporation (within the meaning of § 1.468-1T(g)(2)(i)) or a closely held 
corporation (within the meaning of § 1.469-1T(g)(2)(ii)), see § 1.469-1T(g)(3). 

 (2) Treatment of certain retired farmers and surviving spouses of retired or disabled farmers. 
An individual shall be treated as materially participating for a taxable year in any trade or 
business activity of farming it paragraph (4) or (5) of section 2032A(b) would cause the 
requirements of section 2032A(b)(1)(C)(ii) to be met with respect to real property used in such 
activity had the individual died during such taxable year. 

 
(3) Coordination with rules governing the treatment of passthrough entities. See § 1.469-

5(h)(3) for rules relating to this paragraph. 
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